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1994, the SLS program. Parents of eligi-
ble dependent undergraduate students
may borrow under the PLUS Program.
Borrowers with outstanding Stafford,
SLS, FISL, Perkins, HPSL, HEAL,
ALAS, PLUS, or Nursing Student Loan
Program loans, or married couples
each of whom have eligible loans under
these programs may borrow under the
Consolidation Loan Program.

(Authority: 20 U.S.C. 1071 to 1087–2)

[57 FR 60323, Dec. 18, 1992, as amended at 59
FR 61215, Nov. 29, 1994]

§ 682.102 Obtaining and repaying a
loan.

(a) Stafford loan application. Gen-
erally, to obtain a Stafford loan, a stu-
dent completes an application and sub-
mits it to the school for certification.
After the school certifies the applica-
tion, the application is submitted to a
participating lender. If the lender de-
cides to make the loan, the lender ob-
tains a loan guarantee from a guaranty
agency or the Secretary.

(b) SLS loan application. Generally, to
obtain an SLS loan, a student com-
pletes an application and submits it to
the school for certification. After the
school certifies the application, the ap-
plication is submitted to a participat-
ing lender. If the lender decides to
make the loan, the lender obtains a
loan guarantee from a guaranty agency
or the Secretary.

(c) PLUS loan application. Generally,
to obtain a PLUS loan, both the stu-
dent and the parent complete an appli-
cation and submit it to the school for
certification. After the school certifies
the application, the application is sub-
mitted to a participating lender. If the
lender decides to make the loan, the
lender obtains a loan guarantee from a
guaranty agency or the Secretary.

(d) Consolidation loan application.
Generally, to obtain a Consolidation
loan, a borrower completes an applica-
tion and submits it to a lender holding
at least one of the borrower’s loans to
be consolidated. If all the holders of
loans selected for consolidation by the
borrower refuse to make a Consolida-
tion loan, the borrower may submit the
application to any other lender partici-
pating in the Consolidation Loan Pro-
gram. In the case of a married couple
seeking a Consolidation loan, only the

holders for one of the applicants must
be contacted for consolidation. In the
case of a married couple seeking a Con-
solidation loan, only the holders for
one of the applicants must be con-
tacted for consolidation. If a lender de-
cides to make the loan, the lender ob-
tains a loan guarantee from a guaranty
agency or the Secretary.

(e) Repaying a loan—(1) General. Gen-
erally, the borrower is obligated to
repay the full amount of the loan, late
fees, collection costs chargeable to the
borrower, and any interest not payable
by the Secretary. The borrower’s obli-
gation to repay is cancelled if the bor-
rower dies, becomes totally and perma-
nently disabled, or has that obligation
discharged in bankruptcy. The borrow-
er’s obligation to repay a PLUS loan is
cancelled if the student, on whose be-
half the parent borrowed, dies. The bor-
rower’s obligation to repay all or a por-
tion of his or her loan may be cancelled
if the borrower is unable to complete
his or her program of study because the
school closed or the borrower’s eligi-
bility to borrow was falsely certified by
the school. The obligation to repay all
or a portion of a loan may be forgiven
for borrowers who enter certain areas
of the teaching or nursing professions
or perform certain kinds of national or
community service.

(2) Stafford loan repayment. Generally,
a borrower is not required to make any
principal payments on a Stafford loan
during the time the borrower is in
school. In most cases, the Secretary
pays the interest on the borrower’s be-
half during the time the borrower is in
school. When the borrower ceases to be
enrolled on at least a half-time basis, a
grace period begins during which no
principal payments are required, and
the Secretary continues to make inter-
est payments on the borrower’s behalf.
At the end of the grace period, the re-
payment period begins. During the re-
payment period, the borrower pays
both the principal and the interest ac-
cruing on the loan.

(3) SLS loan repayment. Generally, the
repayment period for an SLS loan be-
gins immediately on the day of the last
disbursement of the loan proceeds by
the lender. The first payment of prin-
cipal and interest on an SLS loan is
due from the borrower within 60 days
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after the loan is fully disbursed unless
a borrower who is also a Stafford loan
borrower, but who has not yet entered
repayment on the Stafford loan, re-
quests that commencement of repay-
ment on the SLS loan be deferred until
the borrower’s grace period on the
Stafford loan expires.

(4) PLUS loan repayment. Generally,
the repayment period for a PLUS loan
begins on the day the loan is disbursed
by the lender. The first payment of
principal and interest on a PLUS loan
is due from the borrower within 60 days
after the loan is fully disbursed.

(5) Consolidation loan repayment. Gen-
erally, the repayment period for a Con-
solidation loan begins on the day the
loan is disbursed. The first payment of
principal and interest on a Consolida-
tion loan is due from the borrower
within 60 days after the borrower’s li-
ability on all loans being consolidated
has been discharged.

(6) Deferment of repayment. Repay-
ment of principal on a FFEL program
loan may be deferred under the cir-
cumstances described in § 682.210.

(7) Default. If a borrower defaults on
a loan, the guarantor reimburses the
lender for the amount of its loss. The
guarantor then collects the amount
owed from the borrower.

(Authority: 20 U.S.C. 1071 to 1087–2)

[57 FR 60323, Dec. 18, 1992, as amended at 59
FR 25744, May 17, 1994; 59 FR 33348, June 28,
1994]

§ 682.103 Applicability of subparts.

(a) Subpart B of this part contains
general provisions that are applicable
to all participants in the FFEL pro-
grams.

(b) The administration of the FFEL
programs by a guaranty agency is sub-
ject to subparts C, D, F, and G of this
part.

(c) The Federal FFEL programs are
subject to subparts C, E, F, and G of
this part.

(d) Certain requirements applicable
to schools under all the FFEL pro-
grams are set forth in subpart F of this
part.

(Authority: 20 U.S.C. 1071 to 1087–2)

Subpart B—General Provisions
§ 682.200 Definitions.

(a)(1) The definitions of the following
terms used in this part are set forth in
subpart A of the Student Assistance
General Provisions, 34 CFR part 668:
Academic year
Campus-based programs
College Work-Study (CWS) Program
Consolidation Loan Program
Dependent student
Eligible program
Eligible student
Enrolled
Guaranteed Student Loan (GSL) Program
Independent student
National of the United States (Referred to as

U.S. Citizen or National in 34 CFR 668.2)
Payment period
Pell Grant Program
Perkins Loan Program
PLUS Program
State
State Student Incentive Grant (SSIG) Pro-

gram
Supplemental Educational Opportunity

Grant (SEOG) Program
Supplemental Loans for Students (SLS) Pro-

gram

(2) The following definitions are set
forth in the regulations for Institu-
tional Eligibility under the Higher
Education Act of 1965, as amended, 34
CFR part 600:

Accredited
Clock hour
Educational program
Institution of higher education (§ 600.4)
Nationally recognized accrediting agency or

association
Preaccredited
Program of study by correspondence
Secretary
Vocational school

(b) The following definitions also
apply to this part:

Act. The Higher Education Act of
1965, as amended, 20 U.S.C. 1071 et seq.

Actual interest rate. The annual inter-
est rate a lender charges on a loan,
which may be equal to or less than the
applicable interest rate on that loan.

Applicable interest rate. The maximum
annual interest rate that a lender may
charge under the Act on a loan.

Authority. Any private non-profit or
public entity that may issue tax-ex-
empt obligations to obtain funds to be
used for the making or purchasing of
FFEL loans. The term ‘‘Authority’’
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